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Fighting recession
or Ssaal

tndLBtdes. and lcss business
ard lcss trade and less lndus
Eial edhlties than usual.
More dour p€ople are unem
ployed as ar lmpact oftlle cur

Economlc obiectives of the
govem4cnt are to marilmize
thc .cdbrnlc growth. national
incorlc-ar.d output or produc

@
Recesslonlsa d'
imcult tlme for

conomy has rc.entlv becn ln
decp rec€ssion. Due ro highcr
unemplcD'ment. rctual inconrc
and outputare far lcss th.nr po
te[tlalorfu ll employn]cnt Ievcl
of output- National lncorne and
output, and Gross I)onrestlc
Product [GDP] and its {roNllr
are signlficantly lo$ an{t gel
tinglotvrr. Manv arerssritnir:(
the grouth less rhau ()'rb anci
\lll be lolver fu \cr.lfanyac-
tivc cconomic policy is not tak

The Bangladesh economyhas recentl,v been in deeprecession.
Due tohigher unemployment, actual income and output

are far less than potential or ful1 employment
level of ou+,put, wri res U[tara University
Vice Chancellor Dr M Azizur Rahman
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tion ofg)ods and ser1ices ofall
kinds hcluding those goods of
baslc_dpeds that are essential
irlife such as foods and nutri
tion. c.l'othes. shelt€r. health
and educalion. Anrong tlreo!h-
er obledvas is decrcaslngun-
employment to a n uril rate
so thitq-veryborly is sc ttrnE rob
who would liketo workandcan
maintiiltl thetr-purchasing
power ln the face oftnflatton.
and meet their basic needs in
l're. l neuuomaloroDtccuveor
the ecoDoBly is to earn the price
stability so as to help us avoid
an undaslred distribution of
incomii . betwee[ different
groups. Fiom prlce instability
or htgher prices of goods and
services or ir0atlon. con
sumers suffer irom rclatively
)ow level ofpurchasinA power.
Lolv income
hardhitlhcmost.

As mentioned bcforc. the c

goods have decreased sub
stanllally as thc consumers
are scared ofmakineabie Ixrr
chase. Investment in busincss
is a large pan ofaffrcg^tc rte-
man.l. which has bce,r de.
crcasi.lg signinca ni iy duc rct a
lackofconlldence in thc rc.cnt
activism of antl'corr(lpl ion.
Economiccure ls gctl ing!l,ors.
than the discasc ol r.c.ssion.
Foreign Invcstm,:nr i
BanAladesh has dccn:asc{l al
most by onc fourlh d,1c to Lhc

|olilical lrlstability.
Orrr competitlveness in in

lcrnational m^rkel hns (1.
cr cised duc ro highcr l, i.rs of
our goods and sciwiccs Y;rrry
ofour cxports inc[xlinH thosc
of apparelsand f.ozen tish hnvc
gone down. Export I)rol))cflrs
arc getting worsc al.o (luc to
the lack of quallty assur.n(a
and timelyshipping in this un
ccrtatn state of manuf,x'trrrinI
workl and c,iport scc((,r.
l'inally. ournet expon t.rtn,r1
inport) has becn d,:cr(.isinA
llilnrr.e ottr:\il. ls nut lir\'or-

Elangladesh is a m.rio m

poning country. We cannot
stop or evcn dccrease lhe im
ponofencrgtcs. oll and cssen-
tial goods and serviccs. eve,r
lhough thcir prlces lurvc in.
creased in thc er(po( inl coun
try and lndia due to worklwklc
innation. Fu(hcr. orr cr'
changc ra t. is too lorv. wlriclris
.(so conlrlhuting torvards hrrr
balnncc of trr(lc in {.ttir{
vorse. l-lorvcvcr. impor( ofcs
sentlallntcmrediate goo(ls and
raw matcrials includhlg fcdil-
izcr has decrcascd compar.d
to its dcmand at home.'Ihis rs
alsomaybe(luctoalnckolco!r
fi dcncelni!r:uortbusnlcs\lhnt
rcquircs a high nrargir.
I nrporting olal I these abc!e a r(.
imptrcting on Pushina thc cosl
iJfproduction u, at hoI]x. ar)(l
r^lsingthc nrontion

From thc irbovc st:rtfi)rc!r!.
we cao easlly ilfcr tha! xAqrc
g.tc dcmand Io. goo(ls an(l
scn'iccs ha!c dc(rcrs.(l
lvhtch havc a nrultipll.r .ti{r'r
ort lowarlnE n^rtonal ln,u,r.
Jndoul!,u(ln(lrhcsLirxl;'r rl,,r
lifcand llving

o; thc supfrly sidc. cost of

produciionhas_beentncreased
due to hlgher w?ge ln p.lvate
and othcr'sectors. hlgher lm'
port prlc! ofoll raw materials.
Supply slde problem has been
compllcated with hlgher un-
cmployment, labor unr€st lor
htgher wagc especially irl ap- .

parcl scctor, rcccnt lnunda-
tlonlryfiood. ratnfall. ctrouEht.
rlvcr croslon. pollt lcal r ns tab rl -

ity, anclactivlsrlrof antlcorrup-
tion.Aggrcgatc supply otSoods
and sewlces havc d€crcased to
a grcalextcnt.

What klnd ofeco$onrtc poli-
.y do lve takc noiv'? Can vc take
irny contractio[ary cconomlc
policy by decreasing monc,
supply or by decrers,flg the
budget dcl'icll, orby increasing
taxratq. s_o. not at all, wccan-
Ilot afford taking any of lh€
abovc conrraclionary policlcs
nr thiscconomlcstageoIreces'
sion. whtch will furthcr
squeezc the cconomy and
mtgh( tikc lr to a Poht ofcol-'
i:rl,s.. Slncc our inllation ls
r!',. ()t,r,sl t),!sl, lhlr i (lc

slde
by
tax may

mand
- such a

usin

rntght

Workers. relrenclled due to closwe ofiute n:(llsleo;oing thetr uorkplaies 'havc

level

I en norv. theecor)orry ls{oinato
I berorroublesoonor in neariu-
i ture.Activepoliciesa.c neericd

I at theearliestpossiblcconvcn
I icncetopulltheeco ,,rnvoutof

Demand for all kinds of
goods aJtd se.victs includnrg
thepurchaseof )rousl (and ;'
partment. durablc. ncccssary rniuld puu. sc cauroL lake auy

\::d otic! than neccssary polcy that a'1[ bc.reasethe ag-
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